Market Profile Charts — Pro Version

oo 18 ox 1o o ISP 2
LTl u1[ 0 1o IS r= L (=To (TP 3
Volume and TPO’s on Market Profile Chart with Default SEtHINGS ......oeviviiiiieee e e 4
Value Range. Open Range, Open Range P1, Open RANEGE P2 .......ooo o iiiii ittt ettt e e et e st e e s eaae e e seaaeee s 6
Value RAaNGE, MEAN AN IMOUE ......ooouiiiie ettt e e e e et e e e e e ta e e e e ataeeesataeeeessaeeeeassaeeeeansbeeesassaeeesansaneesansrneenn 8
Customizing Your Market Profile ChartS ... 9
Set Day and Session times for the contract you are trading ........ooccviiiiiiiiii e e e 9
Use Globex or EXClUde OVErNiGht SESSIONS. .....ciiiiiiiieciiiee ettt ettt e e st e e e e te e e e etae e e s e abaeeeesbaeesanasaeeeesaseeeeenaseeeeennsens 9
Changing the NUMDBEr Of days Of TPO S .....uuii et e e e et e e e ettt e e e e s ata e e e esateeeeeaasaeeesanssaeesansreeeeanseneenn 10
Splitting the TPO’s on Your Market Profile Chart ...ttt e e s aaeee s 10
Chart Parameter Options with Market Profile Charts.........coovuiieiiiiiie ettt e e e saaeee s 12
Market Profile Drop Down Menu and OPLiONS ......ciiiciiiiiiiiieeeceitee e ceitee et e e e ste e e e steee s ssabeeesssabeeeessnbeeeessnbeeeessnseeessnnsens 15



Introduction

The Market Profile charts have the potential to take your market understanding and trading skills to
new levels. The profile enables you to see who is doing what and to whom (what the big traders are
doing). You will also be able to recognize when the market is about to pause, as well as when it is on
the ready to move.

The Market Profile charts consist of TPO’s (Time Price Opportunity) letters organized into rows. Each
letter represents a 30 minute time frame.

Key attributes of Market Profile charts are:

1) Distribution: this shows where the trading takes place at particular prices within a specified

2)

3)

start and end time.

There are 4 stages of development within the distribution of the Market Profile:
1. The Initial Move
2. The Top (or Bottom) of the Distribution
3. The Reversal from the top
4. The Bottom of the Distribution

When the market is trading in balance the distribution will stay within a particular range. When
the market breaks out of the balance either up or down, eventually it will come into a new
balance or new distribution.

The distribution shape tells a story about how the market is trading and if it is ready to break
out of a trading range.

Splits: represent the starting point of a new distribution. Splits can be intraday, daily, monthly,
or yearly. The default split on your Market Profile will be daily.

Creating Splits: You can create manual splits intraday by clicking on a TPO within the market
profile. This will start a new distribution and create an independent Market Profile with the start
time of the selected TPO.

Weekly and monthly splits can also be created easily by right clicking on the chart and
choosing your time frame. This will be explained in more detail later in this guide.



Getting Started

The Market Profile charts are opened from a Trade Chart or Trade Window. You cannot trade from
the Market Profile Charts.

From the “Charts” menu on the Trade Chart or Trade Window scroll down to Market Profile and select
“MP Profile”.
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Make sure the “Enable Volume Profiling” is checked in Application Options under the “Settings” tab.
If this is unchecked you will not be able to use the Market Profile options in this software.

| Order | Sound I Logon/Logoff | Color/Font | Settings |Trade Chart |

Enable Activity Logging

C:\Program Files\InsideEdge Trader\activity.log

r
| Enable Volume Profiling

Enable Memary Sharing

[ | Enable BarLog Files
[ | Enable Raw Prices
Enable Trade Interface Threading

Skip Prepare for ResetPivots

Volume and TPO’s on Market Profile Chart with Default Settings
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Horizontal colored histograms represent volume for the
line of TPO's that are displayed on top of the histogram.

These volume histograms are scaled to the size of that
distribution.

i
F13.20

113,75
43,25
112,75
42,25
H11.75
41,25

40.75

P 1440.25
pgP 1439.75
pPgs 1439.25
pqgs 1438.75
pqgr 1438.25
pqgr 1437.75
pqgr 1437.25
pqgr 1436.75

pavxyzAC 1435.75
pxyz ACDEG L3 i

1435.25
| mpxyDLMN 143475
hi kl manpDMHN 1434.25
cdhi jkl manpDM 143375
cdeghi jkmnpDM 1433.25
abcdefghj kmnpM 1432.75
Zabcefgnp 1432.25
Zagp 1431.75
Zap 1431.25
4 QZ 1430.75

MOQRTZ 1430.25
QRTXYZ 1429.75

TWXY 14329.25
TVW 1428.75

form patterns that help to analyze
trading activity.

1428.25
1427.75

The letters represent the TPO's. They 1427.75

LN

Note: You can scroll back or enlarge
your chart to the start of the day
(globex session) to see the volume
histogram on your chart. You will see
all the volume histograms for the day
when the first TPO is in view. If you
only have a part of the day showing on
the chart the volume histogram will not
show up.

The example below shows the same
Market Profile chart above but the
TPQO’s on the left do not have the
volume showing because the first
TPQO’s of the day session are not
showing.

Note: The volume histograms are
scaled to the size of the distribution. It
is a relative scaling of volume rather
than absolute volume scaling.
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You can see from the window above how each day will form a different distribution shape showing
where the market has spent the most time trading at various prices.

Value Range. Open Range, Open Range P1, Open Range P2
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Value Range: Most traded area of the Market Profile. This range is ~70% of the volume in distribution
calculated from the Mean (volume weighted price).

The bottom and top prices of the Value Area show important support and resistance.



Open Range: Range of prices for the first hour of trading when the market opens (as defined on
Market Profile “Options” window. The default is one hour).

Market Profile Option

Open Rng P1 !
| [cpenrnge]

Value Range Percent  0.68

9. 30AM ET Period: B -

Open Range Hours 1,00 T
Open Range Projectionl 50
[|Use SessionRange || Gap Fil Open Range Projection2 100

Overlay Volume Histogram
old Style Lettering

Open Range P1: 50% extension of the Open Range above and below the Open Range acts as
support and resistance.

Open Range P2: 100% extension of the Open Range above and below the Open Range acts as
support and resistance.



Value Range, Mean and Mode
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Mode: Price which has the largest volume in the distribution.
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Customizing Your Market Profile Charts

Set Day and Session times for the contract you are trading

Make sure you chart time is set correctly to the particular market you are trading. For example you
would want to set a different time for the ES market compared to the Euro market. You can set your
Day Start and Day End sessions in the Application Options under Logon/Logoff tab as you would for
any chart.

Click here to see the TPO Alphanumeric Assignments with different markets.

Use Globex or Exclude Overnight Sessions

Right click on Market Profile chart and choose Chart Parameters. Check “Excl Overnight” to see only
the day session on your charts.

If “Excl Overnight” is not checked you will see the Globex start time on the horizontal time scale and
the bottom of your chart. If Excl Overnight” is checked, you will see the day start time at the bottom of
your chart.
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http://www.iiedge.com/Docs/TPO%20Assignments%20Ref%20Sheet%2011.1.11.pdf

Changing the number of days of TPO’s
¢ Right click on any WHITE space on the Market Profile chart
e Choose “Chart Parameters” from the drop down list
e Make sure “Use Days Back” is checked.
e Type the number of days you want to see in the “days” box
e You will need to scroll the chart back and forth to see the different days. (Left clicking and

dragging on the time frame at the bottom of the chart does not change the size of the TPO
bars like the other types of charts.)

[/ Use Days Back
20 days

Splitting the TPO’s on Your Market Profile Chart
You can split the TPO’s for the day by LEFT clicking on any TPO.
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You can undo the last split by RIGHT clicking on any TPO.
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Note: If you have the Drawing Tools open with a drawing tool selected, you will not be able to split the

Market Profile because the drawing tools are overriding splitting the profile by clicking on a TPO.

To be able to split the Market Profile by clicking on a TPO with the drawing tools window open, simply

deselect that drawing tool by clicking on that specific tool or by clicking the white arrow in the upper

right hand corner of the drawing tools window. Now you can easily split the Market Profile clicking on

a TPO of your choice.

Click on this white arrow to deselect any drawing tool. When using a
Market Profile chart with drawing tools, this will allow you to create or

undo splits by clicking on a TPO.
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Chart Parameter Options with Market Profile Charts

Right click on a white space in the Market Profile chart and select “Chart Parameters” from the drop
down menu.
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Chart Parameters =
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Volume Chart Display Type

0
Background | '@ Time Bars: 30min0s 5 Start Time

orawng Avea) || - -
200

[ Volume Bars:
1 - OHLC
pBar | || Ticks Bars: 30 L]
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|| Range Bars: 7 )
CandleStick - 1 Show Fills
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Zell | () Reversal Bars:
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Grid Line [ PriceChg Bars: Use Days Back

Dimensions 25 days || Exd, Overnight

Pen Width 1 Br Tye Skip Weekends
[ | Pullback Bar

Bid /Ask B Bar Width 8 IntraDay ¥
! ‘r ars ] = |:| Session Day Bar

Bar Space 20 Use Continous | | Draw Value Rng
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|| Draw B/a Rng
[ | Last Up/Down

Fonts Miscellaneous Pane Settings

1.

2.
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e B 1000 Upperlots oy gop || Spit Volume
10000 o Scale Separate

kPMin 0.0 @1

16 pts, Vel
Incr. 0.50 Fixed ¥-Axis

Large

“Use Days Back” is checked by default. You can put a number of your choice into the “days”
window to see more or less days of Market Profiles. The default is 5 days. In the example
above the number of days back is changed to 25 days back.

You can also set the time frame of the chart to a specific Start Time and End Time as in any
other chart.

“Excl. Overnight” — with this checked you will only see the Market Profile for the day session.
With this unchecked you will see the Market Profile with the globex session and the day
session.

‘Incr.”. You can use this to compress the data in the Market Profile. This number must be
increased in tick values. For example, use .25 increments for the S & P eMini contract.

See examples below.
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1.

‘Fixed Y-Axis” is checked by default. With this checked you cannot expand or contract the Y
(vertical) axis on your chart. This keeps the Market Profile in an orderly shape without any

distortion as the profile develops and as you scroll back and forth on the X-axis.

If this is unchecked you can expand and contract the Y axis by left clicking on the vertical
column of numbers on the right side of the chart and drag down to expand and drag up to

contract.

Note: To move the market profiles vertically, right click on the price values vertical column and
holding the mouse click move the mouse up and down to move the market profile up and down

in the chart window.
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Market Profile Drop Down Menu and Options

Right click on a blank space on the MP chart, scroll down to “Market Profile” and a drop down menu
will appear.

2)

3)

4)

5)
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“‘Undo Last Splits”

If you left click on a TPO it will split the TPO’s. By selecting this option you can undo the split. If
you have created multiple splits, it will undo the last split. You can click on this again to undo
the next to last split and keep repeating until there are no more splits.

‘Reset Daily Splits”
If you have made several splits (or clicked “Remove All Splits”), clicking this option will reset all
the splits to daily splits.

‘Reset Weekly Splits”
You can set the TPO’s to weekly splits here. No matter how many other splits you have
created, this will reset to the default weekly splits.

‘Reset Monthly Splits”
This will set the TPO’s to monthly splits instead of daily, weekly, monthly or bar splits. Again
this will reset any number of splits you have done to the default monthly splits.

‘Reset Bar Splits”
This will create splits for each TPO.
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6) “Remove All Splits”
This will remove all splits and group all TPO’s into one Market Profile for the entire period of
time you have set in your Chart Parameters.

7) “Options”

This opens up a window where you can change colors, line thickness, and various other
options explained below.

Market Profile Options

Value Range Percent

9.30AM ET Period: B

Open Range Hours 1.00
Open Range Projectionl 50
Open Range Projection2 100

1. You can change the colors of the various Market Profile Chart elements here. Just click
on a button and a color window will open where you can select a color of your choice or
create a custom color to use.

2. You can adjust the width of the different chart element options available here. Type
in a number to change the line thickness of the width of the volume histogram.

3. Overlay Volume Histogram
This is checked by default. When checked the volume histogram for the chart will be
shown behind the TPO'’s.

When this is unchecked the volume histogram for the chart will be shown to the right of
the TPO'’s.
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W 30m0s(574) ES Sim: ES [ =T 22 R 30m05(762) ES Sim: ESUT2
b 1438.75 }m:iﬂ
p "Owerlay “olume Histogram®™ | 4 1438.25 "Overlay “olume Histogram®” 1439.50
P checked 1438.00 unchecked 1439.25
z P 1437.75 1439.00
zxz P 1437.50 P 1438.75
xyz P 1437.25 P
txyzNP 1437.00 p 1438.25
ntvxyzBLNP 1436.75
ntvxyzBDLN 1426.50 f :::??;
nstvwxyzBCDHILMN 1436.25 xz P 1437.50
ngs Evwxyz BCDFHIJKLMN 1436.00 '
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mnpqgrswyzBCDEFGHI]KLMN 1435.50 txyz NP 1437.00
mnpgrswyzBCDEFGHIJKMN 1435.25 ntvxyzBLNP 1436.75
mnpgqryz ABCDEFGHIJKMN 1435.00 ntvxyzBDLN 1436.50
mnpqrzABCDEFGHIJKMN 1434.75 nstvwxyzBCDHILN 1436.25
mprzABCDEFGHI KM 1434.50 gstvwxyzBCDFHIJKLMN 1436.00
mprzABCDEFGH 1434.25 rstvwyzBCDFGHIIKLMN 1435.75
kmz ABCDEF 1434.00 pqrswyzBCDEFGHIJKLMN 1435.50
kl mz ABCDE 1433.75 pgrswyzBCDEFGHIJKMN 1435.25
kl mz ABCDE 1433.50 pgryzABCDEFGHIIKMN 1435.00
EEESEA B C Lt ParzABCDEFGHIJKMN 1434.75
Rkl mzBC 1423.00 mprzABCDEFGHI KM 1424.50
Rfkl mzBC 1432.75 mprzABCDEFGH 1434.25
QRcdfgkl mzB 1432.50 kmz ABCDEF e
QRcdefghi jkmzB 1432.25 ’
DTVYZacdefghiijksz 1432.00 kl mz ABCDE 1433.75
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4. Old Style Lettering

“Old Style Lettering” is checked by default. The TPO letters are assigned different times
depending on whether the “Old Style Lettering” is checked or unchecked.

You can view the Chicago Board of Trade Market Profile Symbols table showing the
time brackets with the old and new bracket codes by clicking here.

" 5

1457.75 1458.25
1837.£3 1837.73
1456.75 1457.25
g h 1456.25 1456.75
cefghi 1455.75 x ¥ 1456.25
cdefgiict 1455.25 Evwxy A 1455.75
RTVWXYbcdefi jkzEF 1454.75 tuwwx ABV 1455 75

QRTVXYZbjkzEF 1454.25 ikl mnpstuvwABCQVW 1454.50
4MHIRTZbk] mz ADEFNP 1453.75 hikl npgsBCQVW 1454.25
Zabkl mwyz ACDEFNP 1453.25 hi kgs CDEQRUV Wf g 1453.75
Zabkl mwxyz ABCDFGHI MNP 145275 gr s CDEMPQRTUVWf g 1453.25
mnwxyz ABCDFGHI MN 1452.25 gr s CDEMNPQRSTUWXYaefg 1452.75
mnpr wxyz ABCDGHIJIHKLMN 1451.75 EFMNPQRSTUWX Yaef 1452.25
npgqrvwyzBCDGHIJIKLMHN 1451.25 EFGIMNPQRSTUXYabcdef 1451.75
pgqrsvwBCGHIIJIKLM 1450 75 FEHILMPQSTUXYabcdef 1451.25
pgqrsvBGHIJKL 1450.00 GHIJLMSTXYabcde 1450.75
pgqstvBI 1449.75 GHIJLSXYabcd 1450.25
pst 1449.25 GHIKLSa 1440.75
1448.75 Gl K 1440.25
1448.25 1448.75
" . 1447.75 1448.25
Old Style Lettering” checked el "0ld Style Lettering” unchecked E



http://www.iiedge.com/Docs/CBOT%20MP%20Handbook-%20TPO%20Assignments%20PG%2049.pdf

5. “Use Session Range” — not currently used

6. “Gap Fill” —fills price gap even though market has not traded there.

7. “Value Range Percent” — Typically you would not change this value.

8. “9:30AM ET Period” - Typically you would not change this value

9. “Open Range Hours” - Typically you would not change this value

10. “Open Range Projectionl” - Typically you would not change this value

11. “Open Range Projection2” - Typically you would not change this value
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